Economic Brief
Jobs Report - First Blush
US treasuries have had a sneaky bid in four of the last five sessions, and this morning’s
jobs report gave some cover to that rally. Non-farm payrolls were clocked at just 160K,
the lowest number since last September. That’s notably below trend and consensus
expectations (200K). The labor force participation rate was little changed at 62.8%, and
average hourly earnings ticked up to 2.5% year-over-year. Revisions added 13k to the
prior month’s number and the U6 “underemployment” rate edged down to 9.7%. The
six- and twelve-month moving averages of payrolls growth both remained above 200K
at 220K and 224K respectively. Bond prices are mixed since the jobs release as the 2yr
T-Note is now trading at .71% and the 10yr Note is 1.76%.
It’s unclear if or how this might change the inclinations of the “data-dependent” Fed.
This number comes on the heels of a decidedly weak first quarter GDP report and
continued sluggish data for the global economy. Trade data in particular continues to
weaken in both directions. The trajectory of both import and export trends implies a
sharp rollover in international product flows, a continuing “j-curve” legacy of the dollar
rally from mid-2014 through the early part of this year
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