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STATEMENT OF FINANCIAL CONDITION, JUNE 30,2005

ASSETS
Cash aNd CASh EQUIVAIENTS........c.cucuiuieciiicte ettt tas e seae st s st st ss st s s ase e s s seesassscsans $ 910,121
Cash and securities segregated under federal and other regulations.............c.cccvceeecuecniecneeincnencrnesisenseeneeesenne 113,281
Receivables from Brokers anNd AEAIEIS.........ooouecueeeeieeeeeeieeeeeeeee et eeteeetesessessesestesessesestesessessssentossasessssesessonsasensssensane 3,053
RECEIVADIES frOM CUSTOMELS .......ouiuiuiuieciniaiciii ittt tsees i essesseas e ss b s s ss bbb e bbbttt seasesens 2,343
Securities owned, at MArKEt VAIUE ..........c.ccooiiiiiiiiicccicieete s ssesssssesssssssssssssssssssssssssssassans 12,536,564
Property and equipment, net of accumulated depreciation of $1,763,084 259,526
Cash surrender value of life insurance policies .........ccocecveevcuncuncencrncrcnnces . 1,091,951
L@ LT T PR 244,380
TOTAL ASSEOES ...veveieeeiieeiereeieteaceresereeesesseneaseneasensoseneesensassnseseaseseasenesenssentoseaseseatostsessasentesensesensesssesssentssnsasentossnsessnsonsasons $ 15161,219
LIABILITIES AND PARTNERS’ CAPITAL
Payable tO ClEAriNG DIOKET .........c.cuiiiuiieicieeee ettt sttt ese sttt sttt setaees 3,087,251
Payables to Brokers and dEalErs...........ccucuciiiriciuriciurisiecistieeiseiseasesseuseseessesessesse s s s ssesss e ssesas e sassassastasssssasesens 199,481
ACCIUE [TabIlITIES.....cevieieiieieiic et sae 2,076,337
TOTAL [TADIIITIES.....voveveeiereeieeiieeiieeieeeceteeeeteeesetenesseseesencasensasensenensessnsencasssesentossnsesentontassnssentessasensnsentasesesensessrsenes 5,363,069

Partners’ Capital

General partner and lIMItEd PArTNEIS .......ccc.ocurcueircureeiericieieieeseeeeesseae s esessessasesseseasessssessesesesssessesssscssesssscss 9,798,150
Total liabilities and PartNers’ CAPITAl........cccoeieveviereeeeeetetetetetetetetetetetetesesesesessesasasssassesesesesesesesesasesesesasesssesasssasasssnsanaen $ 15161,219

NOTESTO FINANCIAL STATEMENT AS OF JUNE 30,2005

I. ORGANIZATION AND OPERATIONS
The Baker Group, LP (the “Partnership”) is registered under the Securities Exchange Act of 1934 (the “Act”) as a general
securities broker and dealer. The Partnership’s customer base consists primarily of community banks. The Partnership

is also registered as an investment adviser under the Investment Adviser Act of 1940.

2. NET CAPITAL REQUIREMENTS

The Partnership is subject to the Uniform Net Capital Rule (15c3-1) under the Securities Exchange Act which requires
the maintenance of minimum net capital. Rule 15c3-1 also limits the amount of capital withdrawals that can be made
within any 30-day period without notification and/or approval of the Securities and Exchange Commission. The Partnership
has elected to use the alternative method, permitted by the rule, which requires the Partnership to maintain minimum
net capital, as defined, equal to the greater of $250,000 or two percent of aggregate debit balances arising from customer
transactions, as defined. At June 30,2005 the Partnership had net capital of $8,872,301 which was $8,622,301 in excess
of required net capital. The Partnership did not have any aggregate debit balances at June 30, 2005.



