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STATEMENT OF FINANCIAL CONDITION, JUNE 30,2007

ASSETS

Cash aNd CASh EQUIVAIENTS........c.ccu ettt ettt es sttt st s st esse st seescssesacs $ 4628904
Cash and securities segregated under federal and other regulations .............ccceceecreecincnencnereincneneeseeeescreeeennene 124,651
Receivables from Brokers aNd AEAIEIS..........oouivieueeieeieeeieeeeeeeeeeeeteeete e testesestesestesessesessessesessssestesesesesensssensassnsessssesessons 20,149
Securities OWNEd, At MATKEE VAIUE .........c.ouveueirirririeireieieieeeiseaseessesstesseassessessssssstssssssssssssssssssssssssssssssssssssssessssesssssssssnes 18,408,739
Property and equipment, net of accumulated depreciation of $1,948,353 .........cccoininnncnncreeeceeeenne 173,416
Cash surrender value of life iINSUraNCe POLICIES .......c.cucueiuiiiuricirieicecrcecci ettt seaes e 1,419,295
Other assets eeeteuetieteeaet et et et s et A R R AR ARt A e e AR e ARt AR AR e AR AR AR e AR e AR e e A e At see et sea e s ee et teen 566,903
TOTAI ASSELS ..uvueuieiiuieeiseususieeessistessustssssssussssssussssssssssssssstssssssssssssssstasssssssssssesssassssssssssssssssssessssssessnssssssssssssesssssssssssssssssssssns $ 25,342,057

LIABILITIES AND PARTNERS’ CAPITAL

Securities sold under agreement tO FEPUICRASE. .......cocuevcureuicueueieiriciereeceeusecaseneacsseseascssesessesessessesessessesesesssscssens 10,898,279
Payables to Brokers and dEalErs...........c.c ettt st ea st s s s st b st s s 19,810
ACCIUBA TADIlIEIES...ceucveeueeeecicicieicieiet ettt ettt ese st ea sttt st s ettt b bbb sseseesanen 2,367,286
TOLAl NADIlILIES...ceu oo nsessenssenssnasensnsssnsscssenssenas 13,285,375
Partners’ Capital
General partner and liMIEd PAITNELS ......c.ccccucireriiuriuriaiaieeeastieeseesseaeastasessessessesscssesscssesscsscssessessessessessesassscsan 12,056,682
Total liabilities aNd PartNers’ CAPILAl........cccciieveuiuiuiieiereteteeeietetcsceceteteresessesesesessesesesessnsensesessnsasesesenensesnsnensnsnssenensnnas $ 25,342,057

NOTESTO FINANCIAL STATEMENT AS OF JUNE 30,2007

I. ORGANIZATION AND OPERATIONS
The Baker Group, LP (the “Partnership”) is registered under the Securities Exchange Act of 1934 (the “Act”) as a general
securities broker and dealer. The Partnership’s customer base consists primarily of community banks. The Partnership

is also registered as an investment adviser under the Investment Adviser Act of 1940.

2. NET CAPITAL REQUIREMENTS

The Partnership is subject to the Uniform Net Capital Rule (15¢3-1) under the Securities Exchange Act which requires
the maintenance of minimum net capital. Rule 15c3-1 also limits the amount of capital withdrawals that can be made
within any 30-day period without notification and/or approval of the Securities and Exchange Commission. The Partnership
has elected to use the alternative method, permitted by the rule, which requires the Partnership to maintain minimum
net capital, as defined, equal to the greater of $250,000 or two percent of aggregate debit balances arising from customer
transactions, as defined. At June 30, 2007 the Partnership had net capital of $10,807,117 which was $10,557,117 in excess
of required net capital. The Partnership did not have any aggregate debit balances at June 30, 2007.
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